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How Belligerent

Upon the

Néﬁoﬁs Now Stand
attlefields of Finance

Enormous Debts Incurred in Four Years of War, May_ Strangle the Enemy, W hile Presenting
Serious Problems, Now and After the War, for All Countries Engaged in

The Exhausting and Titanic Struggle

L I‘O CHILDREN eating chocolate | twice as hard and save twice a5 mauch.
candy a fundamental principle | Then we shall master the future ns we
about the nature of things is mastered the past.’”

{requyntly revealed for the first ti’“‘| A less roseate view of the German

They learn by experiment that, though  financial outlook was (aken in &

one piace of candy is good, two pieces pamphlet recently published by the In-

are betiter and five still better, fifteen dustrial Union of Saxony on German

let us say are not good at all, for debt. It is one of the most important
they produce no pleasure, but
stomach ache. In all things there Wilhelm, and its remarks sre there-
is a margin beyond which an increase | fore worth serious attention. After
in the units will not result in a gain | pointing out that the war had added
of satisfaction or of efficacy. FEcon- 14,800,000,000 marks te the peace ex-
omists call this principle the law of | penditure of 4,000,000,000 marks, it
diminishing utility. It applies to | said:

steam engines and money accumula-

&  industrial organizations in the land of |

tions and Chautauqua lecturers rs
well as to chocalate.

War finance illustrates the princis
ple clearly. The debts of the nations
which are bearing the brunt of this
war have in the saggregate long ago |
passed the point beyond’ which the |
humem mind ean apprecinte chnngos.l
The enormity of the financial nb]ign-l
tions has proved an anzsthesia to the |
popular mind, which no longer can be |
very much impressedd by an increase |
of a few tens of ballions of dollars.

The plain citizen is completely at a
loss to understand the meaning of '
financial operations on a scale never
before attempted. And the, specialists
are hardly more certain of the direc- |
tion along which the unprecedantedl
rolling up of debt is leading. The ac-
cumulated experience of =ll munkind;
in things financinl offera little light
or guidance.# Until the war ends the
men charged with managing the
finances of the belligerents will 'prob-|
ably continue along the general puthal
they have followed for the first four |
years, After the war the colossal |
need of economic statesmen will arise.
Problems of funding the flonting debt,
refunding maturing long obligations,
meeting the ever-rising intereat
charges without depriving the natinns
of the resources they need for recon-
atruction, halting inflation and stabil-
izing the value of paper currency— |
these and a hundred others will chal- |
lenge the best of thought and origi-'
nality in the way of economic plan- |
ning that the people of the world can
contribute. |

The Economic Staying
Power of Nations

Meantime, aside from the desire of !
each nation to make its war financing
as sound as possible, the chief ‘lnter-l
est of the belligerents is focussed on
the economic staying power of its|
group of adversaries. If the nations
of Europe were playing up to form—
were fulfilling the pre-tar prophecles
of economista and bankers—few of
them would be able to face a fifth
year of world atrife without ghastly
fears ag to where the money was com-
ing from. Financial observers are {m-
pressed by the striking fact that, no |
matter how near some of the present
belligerents may be to economic ruin,
they are still able to retain the ont-
ward forms of solveney and have as
yet averted the long-anticipated eol-
lapse.

From the Allied standpoint, the bumn-
ing question is how long can the Teu-
tonie alliance go befors an economie
breakdown will come. Observers do
not seem to be able to reach any agree-
ment on this subject. Some gay that
Germany and her helpmates will be
able to finance the war until the bitter
end, and then she will be ruined unless
able to exact large indemnities from
hor enemies. Others hold that Ger-
many and her allies have already ex-
ceeded their financial limits, and only
the stimulus of war activity is poat-
poning the collapse which MAy come
at any moment. Thin view Is not held
only in irresponsible quarters, An-
drew Bonar Law, Chancellor of the
Exchequer in Great Britain, in pre-
senting the budget for the current
year, said bankruptey seemed immi-
nent in Germany. After recounting
the broad details of Germany's balance
sheet, Mr. Bonar Law said: “If that
wersa our position, I would say that |
bankruptey was not very far distant.” |
On the other hand, Herr Rudolph|
Haverstein, president of the Reichsbank
of Germany, recently said, in urging |
the people of the Fatherland to put |
their savings in the eight German
war loans, that Germany’s financial po-
sition was more favorable than that of
the Allies.

“The finaneial position of Germany,”
the foremost Teuton banker paid, “ia
more favorable than that of our ene-
mies. Germany's war expenditure up
to the present time has been ahout 107
milliards of marks, of which 70 per
cent is covered by long date loana, [n
England the percentage is only 58

German Indemnity
Depends on Victory

“The greater part of the war ex-
penditure s productive and is eco-
nomically employed in our eountry. It
therefore represents no loss. Whether
we obtain a war indemnity or not can-
not be said. That dependa on vietory
which we have yet to win, but the
bankruptey of the German Empire s
unthinkable so long as our enemies do
not suoceed in smashing us. (This
sposch was made before the Germans
started their great offensive on March
21, many months befors Fooh took the
initietive and foreshadowed the smash-
ing of the enemy.)

“One eondition, however, must be
fulfilled—the freedom of competition.
A free way for German work in the
whele world must again be won, Then
we shall ba able to carry our war ex-
penditure.more easily than sither Eng-
land or France. Over the door of Ger.
manys future stand the words, "Werk

Economic Strangulation
Faces the Enemy

“This total would absorb 60 per cent
of the whole national income. Capi-
talized at 5 per cent, it would then
amount to more than the entire pro-
war wealth of Germany. Such a bur-
den would completely paralyze produe-
tlon and all spirit of enterprise and
completely ruin our life.

“Our foes are considerably better off
in this respect. They need entertain
no such apprehension, as their own
countries and colonial possessions af-
ford rich natural sources of valuable
raw materials and millions of work-
ers, while Germany is dependent upon
herself."

All generalizations about financing
in this war remain controversinl, ex-
cept perhaps that financially the Allies
are infinitely better off, As the fourth
anniversary of the war approaches, the
general average of conditions among
the Allies is heightened by the posi-
tion of the United States, which rela-
tively has, of course, just begun to
seratch the surface of her resources.

Moreover, Great Britain has succeed-
ed in following a pay-as-you-go policy
to a greater extent than any of the
other belligerents that have seen four
years of fighting. More than one-fourth
of Great Britain's war expenditures, in-
cluding loans to her allies, have been
met by taxation. France and Italy,
bolstered up by American credits, seem
robust financially, compared with the
four powers of Central Europe. 1

Gambling With Finances
Of Teuton Alliance

Only a Herr Haverstein can find
solace in the fact that Germany's war
expenditures have been made up of a
Iarger proportion of long term loans
than England's. His attitude rtevesls
the German plan of war finance. “Af-
ter us the deluge,” seems to he the
slogan of the men in charge of German
destinies. They feel that their war
financing is successful as long as they
can postpone the time of reckening,
They are gambling on the fast dimin-
ishing possibility of Germany's mili-
tarists’ making conquests and reaping
in indemnities before the Fatherland
will have to settle its debts. The Cen-
tral Powers long ago lost their breath
financially, but they seem to have ef-
fectively caught their second wind, and
may perhaps be able to keep up the
race as long as their armtes ean strike
out. But as/soon as the bracing tonic
of the war is over, their financial heart
action may suddenly stop.

It is not the purpese of this discus-
sion to explait opinions about the finan-
cial strategy of the war, but to present
in concise form the data which furnish
the basis for judgments. This i3 to be
& compact picture of the financial statua
of the leading belligerents after four
years of fighting.

And even this is almost an insuera-
ble task at the present time. The cen-
sorship has made it difficult to mscer-
tain the true condition of the finances
of the Central Powers. Moreover, in
many countries the finance ministers
have perhaps been desirous of conceal-
ing truth rather than revealing it in
their public statements. Where con-
ditions are precarious the managers of
public finance have sedulously tried to
avoid giving that impression. In Ger-
many the government has given the
people promises without limit for their
money. The people of the Allied coun-
tries, when called upon to contribute,
were told hew much it would cost to
free the world of militarism and autoe-
racy,

Inflation Expands
Cost of the War

| has multiplied so rapidly that the in-

And incidentally, like most things, |
the price of war has gone up. It costs|
& nation much more to fight now than |
it did in 1014, Inflation is a factor |
here. Moreover, as the war weni on it
hegan to cover a longer and larger area |
and to affect more people. The larger
offensivea on the battlefield soon in-
troduced new high marks in the con-
sumption of wealth. In fact, the people
of the world have never spent as much
money on any other single enterprise
a8 they have on this war. Caleculation
at this time of the number of canals
that could have been constructed, arid
Iands irrigated, slums wiped out, social
and educational experiments carried
on, drudgery eliminated would for all
practical purposes be like crying over
spilled milk. Yet in the futuro, per-
haps, when the people are considering
cost in connection with the adoption of
some great humanitarian, constructive
reform, their boldness and financial |
eourage may be greater becanse of the |
adventure in spending that they havef
had in the last four years. |

The trend of daily war expenditures
is {llnstrated by Great Britain’s record. |
In the firat six months of the war the
average daily cost was 810,000,000, It
grew in the fiscal year 19156-'18 to $10,-
460,000, and in 1918:'17 to 27,550,000,
At present Great Rritain's daily expen-
diture approximates 235.000.000. The

daily rate in France in the first year of
the war was $11,300,000, and it now ex-
ceeds $22,000,000. TFor the first year
Italy fought her daily expenditures
avernged 53,000,000, againat $12,000,000
at the present time. Germany's daily
cost in the early days of the war was
$16,000,000 and now it is estimated at
$31,250,000. Austria’s daily rate in
1814 was 36,000,000, against $13,600,000
a day four years later.

Europe’s Debt
Reaches $200,000,000,000
The debt of the Furopean nations

terest charges and sinking fund
charges now exceed the aggregate pub-
lic debt of the Continent before the
war. According to the estimate of M.
Alfred Neymarck, a distinguished
French statistician, the present month-
ly expenditure of the European nations
in twice as large as their yearly outlay
was in 1912, This same authority re-
cently estimated that, whereas the pub-
lie debt of all Europe in 1914, before
the war, was about $29,000,000,000, it
now approaches $200,000,000,000.

Economic changes such as are here
suggested merke a return to the status
que  ante-bellum imposaible, even
if it were desirable. The war has
wrought fundamental changes in the
structure of society. Peoples with
debts around their necks, such as they
will have when peace comes, cannot
resume “living as ususl” aftor the
manner of the ante-bellum days. The
president of the Reichsbank touched
the pulse of & atriking truth when he
said that the German people would |
have to work twice as hard and save
twice as much to meet their new obli-
gations, When the thrill of war is
over it is questionable whether even
the motoriously docile German people
will care to perform such miracles
without at least the compensation of
being free of any maater,

Bankers who &re trying to face the
economic future realistically point out
that there are likely to be compensa-
tions on the balance sheet to ease the
financial strain in all belligerent coun-
tries. For example, if the maximum
war aims of the United States and her
allies are attained, and it becomes
feasible vastly to ecurtail armaments,
the nations of Europe will be spared
enormous burdens which they had to
carry in the years of “latent warfare”
before 1914,

Inquiry into the financial condition
of the belligerents becomes more
valuable when each country is consid-
ered separately, Because of varying
national resources and weslth and
varying importance in the war, each
of the leading belligerents is con-
fronted with problems which are pe-
culiar to itself.

Germany's total debt, funded and
unfunded, as disclosed in the latest
statemenls from the German Finanee |
Ministry, now is approximately $34,-
000,000,000. Germany’s eight war loans

years ago of $3,995,000,000, or $73 per
capita, Morcover, the interest charges
in 1918 will amount to $900,000,000, or
$14 per capita, against $148,000,000, or
2.76 per capita, in 1914,

The indebtedness of Austria alone
exceeds $13,000,000,000, The purely
military war expenditures of Austria
in the first four years reached $7,726,-
600,000, and for the fifth £2,400,000,000
is asked. If the war lasts through
another year, the Austrian finance
minister estimates that war costs will
reach $4,866,400,000 for the twelve

Per Capita Interest Charge
1014
$3.19

1914

Average Daily War Cost

1018
$10,000,000 $34,830,000

In Greet Tritain revenue receipts
yielded a surplua over expenditures be-
fora 1914, but when war come the ratio
of receipts to expenditures began to
fall, until in 1816 it had descended to
21.6 per cent. That year marked the
introduction of the excess profits tax,
whaose effects were not fully felt until
1817, when the ratio of receipts to ex-
penditures climbed up to 26.1 per cent.
If loans to the Allies and Dominions
had been deducted, the ratio would have
been 27.8 per cent for the whole period
of the war.

France started the war with the ex-
ceedingly large per capita debt of
$162.50, but the rate of increase of her
obligations was not so rapid as that of
several of the other belligerenta dur-
ing the war and her present per capita
debt is only $675, compared with §580
of Great Britain, whose per capita debt
in 1814 was $74.60. France's aggregate
debt on August 1 next will be approxi-
mately §27,000,000,000, against $6,500,-
000,000 in August, 1914,

months, Advances from the Austro- |

The analysis of France's debt risel.
folloys:

| Austria-Hungary $756, of Turkey and |

alone produced obligations exceeding
$20,000,000,000. Her debt at the time |
the war started was $6,200,000,000. The |
per capita debt in 1914 was $76.45, |
against $500 on August 1, 1918, The |
interest charges on Germany's debt in |
1814 amounted to $208,000,000, of $3.06 |
per capita. In 1918 the interest charges
are estimated at $1,500,000,000, or $22
per capita. The total war credits voted
by the German Reichstag amount to
$29,512,000,000, and it iz about to vote
a new credit of 15,000,000,000 marks.

Taxes Insufficient
For Debt Service

Besldes caring for herself, Germany
has been ealled upon to finance her al-
lies in the war, and has made larpe
advances from time to time. The chiet
item that makes Germany's daily ex-
penditures rise so rapidly iz interest
charges, Existing taxes are no longer
sufficient to pay the interest, which
now is partly cared for by new loans.

An analysis of Germany’s filnaneial
condition, compared to what it wag in
1914, follows:

GERMANY
Total Deht
Aug, 1, 1914 Aug, 1, 1918
$5,200,000,000 $34,000,000,000
Per Capita Deht

Aug. 1, 1914 Aug, 1, 1918
76.45
$ Interest Charges i

1914 1918

$208,000,000 $1,500,000, !
Per Capita Interest Charges

1914 1918 |
400 $22

Average Daily War Cost
1914 1918
$16,000,000 $31,260,000

Although there has been g relue-
trrce in Germany to reveal the details

Hungirian Bank have played an im-

Tolal Debt
portant part in the financing of the |

to the Allies, The United States debt
statement follows:
Total Debt
Aug. 1, 1914 Aug. 1, 1018
$1,000,000,000 $7,000,000,
(Exeluding loans
to Allies)
‘er Capita Debt
1014 ESEICADIER 1918
$9.09 §7272
Interest Charges
1014 1018
$23,000,000 $499,611,320 (gross)
Per Copita Intercst Charges
1914 191R
§.21 $4.54

The well:being of the Allied coun-
trics compared with the Central Pow-
ers is shown by a statement of their

economic resources, The mnational
wealth of the leading Allied nations
follow: United States, $250,000,000,-

000; United Kingdom, $80,000,000,000;
France, $66,000,000,000; Italy, $30,000,-

000,000, Russia’s national wealth
equals $656,000,000,000, The population
of these nationa follows: United
States, 110,000,000; United Kingdom,
47,000,000; Trance, 40,000,000; Italy,
36,000,000. Russia's population is esti-

mated at 175,000,000. The per capita
wealth of these nations follows: United
States, $2,278; United Kingdom, $1,015; |
France, $1,625; Italy, $833. Russia’s
per capita wealth amounts to $343.
Including the smaller Allied nations
and Russin, the {otal national wealth

Aug. 1, 1914 Aug. 1, 1918
$6,500,000,000 $27,000,000,000
Per Capita Debt

Dual Monarchy. Austria-Hungary, be-
cause of the condition of her credit,

has consistently been compelled to $1(Iigl.=;t] Ifiég?s
pay a higher gate o interest for her ; Interest Charges l
eight war loans than have the United 1914 ] 1918 |
States, Great Britain, France, Ger- $275.000.UU'? : $950,000,000|
many and Italy, Per Capita Interest Charges i
An analysis of the financial condi-|_ 1914 1918 .
tion of the Dual Monarehy follows: | $0.87)72 _ " $2?'25|
| Average Daily War Cost [
i Total Debt | 1014 1918 |
ug. 1, 1914 Aug. 1, 1918  [%11,300,000 422,000,000
$3,995,000,000 $18,000,000,000 ¥

Per Capita Debt France has hed enly three internal

1614 1918 | war loans during the war, depending
$73 $340i largely on arrangements with the Bank
1014 Interest Charges 191 | of France to carry on its finances.
$14§,000,000 $900,000,000 | I"!‘Ol‘l.l the Unitt:ld States the French Re-
Per Capita Interest Cha public has received advances of $1,765,-

1014 =R me;ma; 000,000, and was & heavy sharer in Eng-
$2.75 $14 | land’s loans to the Allies, which in the |

Average Dailly War Cost
1914
$5,000,000
The Total Wealth
Of Mitteleuropa

With what rescurces are the Cen-I

aggregate totalled 27,486,000,000, i
1318 | . -
$13,500,000 | Sound Financing

. : i
| By Italians
! '

Italy, whose emergence us a nation
of supreme importsnce was retarded

before the war by exceedingly heavy |
tral Powers going to turn their faces|

expenditures for war preparations and
to the task of meeting their debt af- | in the colenial field, has been wisely|

ter the war? Estimates of ths eco- | trying to adopt sound measures of war |
nomic strength of these nations must fnance. Advances from her allies have |
rccessarily be rough, since they can- l enabled her to keep her demands on |
not accurately allow for changes | her own population within attainable|
wrought by the war. Germany's total | limita. It is now the fixed Italian fis- |
national wealth equals approximately | cal policy Lo pay increased interest out
§$85,000,000,000;  Austria - Hungary's, { of higher taxes instead of resorting to
$40,000,000,000; that of Turkey and i the dangerous German practice of con-
Bulgaria, §4,000,000,000. The popula- | tracting new debts for that purpose.
tion of Germany is 68,000,000, of Aus-|Italy’s chicf increase in war expendit-
trin-Hungary 53,000,000, of Turkey and  Uures is due to a higher debt service
Bulgaria 27,000,000, and the per L‘apita:ﬂnd to the payment of an ever grow-
wealth of Germany equals $1,215, of | ing number of pensions. i
In 1914 Italy, then a neutral, had a|
Bulgaria 2148. The wealth of all the  debt amounting to $2,T4B,1UE,941.'
Central Powers aggregates $730,000,- | which was $76 per capita. On August|
400,000, the population 144,000,000, and 1, 1818, her debt will be about 37,527,-
the per capita wealth $505. | 000,000,0r $209 per capita. More than
Among the Allies England was the | one-third of Italy’s debt is unfunded. |
centre of economic strength for the The following analysis summarizes
first three years of the war. Now, | Italy's record in financing the war:

England, according to a recent state- |, Total Debt
ment by Mr. Bonar Law, is able to Aug. 1,1914 Aug. 1,1918
support herself, but finds it necessary | $2,748,105,941 $7,527,000,000

to shift the burden of advancing loans Per Capita Debt

19814

to the Allies to the United States. $76 %2{;; |

In figuring Great Britain's debt nu-| Interest Charges |
thorities in the United Kingdom count | 1914 1918 |
half of the advances to the Allies as | $93,300,000 $283,000,000
debt. In discussing the reason for Per Capita Interest Charges :
this the London “Statist" pointed out: %giﬁ"a 1118 :
"This country (Great Britain) has had | * Average Daily War Cost |
in the course of the war to lend very 1914 1918 |
largely to the Allies and to the do- | $3,000,000 $12,600,000 |

miniona. The dominions will,

of | Though Russia is no longer a bellig- |
course, meet their obligations.

But l erent and her financial condition may
several of the Allies cannot possibly | have no relation to the winning of the
do so—such, for example, as Belgium, | war, several leading items in her fiscal |
Serbia, and g0 on. Consequently it is | record are of importanee, particularly
extremely probable that a very large in view of the recopnized need of re-
part of the andvances made by this'habilitating Russia. The present valye
country to the Allies will have to | of the ruble is so greatly depreciated
stand over for several years. The | that it would ba misleading to express
position of this country whenever the { the Russian debt in American l'nmmy.I
war comes to an end will be that we | The ruble intrinsically is worth 51.5'

| complete statement.

| jobbers and retailers,

have lent very large sums to other |
peoples who will not be in a position |
to pay until they recover, to some ex- |
tent, at all events, their old prosper- |
ity.

“Our real difficulty will ba during |
the first half dozen yesrs after. the
restoration of peace; In & dozen years
we may reasnnnblyl‘%opa that we shall
have got over our worst difficulties,
and probably trade will once more be
active and profitable. In twenty years
we may hope that it will matter com-
paratively little to wus whether the
debta due to us are or are not re-
turned. It is necessary to bear all
this in mind if we would thoroughly
understand the difficulties in which we
shall find ourselves when the war is
over."

Great Britain's debt now, excluding
one-half of her advances to allies, is ap-

proximately, $27,700,000,000, or $589 per
capita, compared with $3,600,000,000,
or $74.50 per capita on August 1, 1914,
The debt charges of that country thia
year approximate $1,385,000,000, or
$20.50 per capita, against $150,000,000,
or $3.19 per capita four vears ago.
The following table summarizes the
growth of Great Britain's debt:

GREAT BRITAIN

|

:]f; h:r ﬁwarl ﬂnnn:ii'n!rl Toresis known Aug. 1, 1814 ity Aug. 1, 1918
than in Austria-Hungass, murenrmen? | 6,500,050 koo o
Turkey. The total debt of Austria- l 1014 EEERE ElarDel 1018 |
Hungary on August 1 next, it is esti- | $74.50 $589
mated, will be $18,000000,000, or $340| Interest) Chatyen -
per capita, compared with a debt fc-uri $115b‘1[,::w,000 $1.335.{}|{EH.300'
THE STAGGERING BURDEN OF
WAR DEBTS
. Per capita Interest
Belligerent. Present debt.  deht. chargis.
Germany .........$34,000,000,000 $500.00 $1,500,000.00
Austria-Hungary .. 18,000,000,000 340.00 900000000
Great Britain...... 27,700,000,000 589,00 1.385,000,000
France ............ 27,000,000,000 675.00 950,000,000
I!_.al_y vescsaseenans 1,627,000,000 209.00 283,000,000
United States...... 7,000,000,000 63.63 499,611,320

: 000, extended as follows:

cents, Russia’s total expenditures in
the three and one-half years she was
in the war reached 51,450,700,000 rubles
(about $25,725,000,000 in normal times),
and her total debt when she withdrew |
from the war exceeded 48,287,809,698 |
rubles (about $24,643,004,849), against
9,888,509,698 rubles (about §4,944,154 -
848) in 1914. The United States ad-
vanced $326,000,000 to Russia.

The United States' place among the
belligerents is unique. The compara-
tively short time she has been in the
war, the large proportion which ad-
vances to Allies make of the total
moneys raised since April 6, 1917, and
the tremendous wealth of the nation |
distinguish the United States from all|
the other leading belligerenta. |

Since entering the great war ithae
United States raised $15,915,283,000 in |
excess of the normal government in- |
come in the following ways:

Raised by Liberty loans..$9,985,283,000

Certificates cutstanding.,. 1,500,000.000
War savings certificates.. 430,000,000
Raised by revenue....... 4,000,000,000
(Inerease over normal
revenues attributable
to war)

¢ the

Total raised to date.. ,555.5..2;3_,6(}_0

Expenditures include loans to the
Allies amounting to date of $5,845,314,-
T30 out of total credits of $6,350,040,-

-Qrent Britain seevaaes .. $3,345,000,000
France , . ,...,..} cvwew 1,765,000,0600
I T e 760,000,000
Russin..oo.... ., .. 000 325,000,000

R elg i am SR 145,250,000
(_:reecc.... HE P T 15,790,000
T s e SOl A 15,600,000
NerBial i e e 9,000,000

The American
Balance Sheet

When the United States entered the
war its national debt equalled $1,000,-
000,000, or $2.09 per capita. It now
amounts to £7,000,000,000, including
war stamps and temporary certificates
of indebtedness ocutstanding, or $63.61
per capita. Interest on the debt before
the war amounted ta $23,000,000 a year
or $0.21 per capita, and now it totals
$400.811,320, or 34,24 per capita. Tha|

| debt is given exclusive of loans to Al- |8 & m..

lies ,but the interest rate is figured on
the gross indebtedness including loans

erease in number of workers.

high mark set in June is §20.44, an in-

| whira gencrally

L owhat

of the alliance amounts to $601,000,000,-
000, agrinst $129,000,000,000 for the
Central Powers; population, 1,296,000,
000, apgainst 148,000,000, per capita
wealth, $462, against §872,

War Finance Fertile
Field for Research

1

The task of ascertaining the preciseli
cost of the war will offer a fruitful |
subject for scholarly research for many |
years after the war is over. The ma-
terial will become more readily avail-|
able after the strife is past, and pa- |
tient scholars will be able to digest
the data and produce something like a |
Until then sur-!
veys based on the facts which finance |
ministers desire to give the world will |
have to hold the field.

Price Uncertainty !
Restricts Trading
In Cotton Goods'

Mills Lack Labor and Await |
Washington Decision on

Differentials

Trading in cotton poods has been |
generally quiet at first hands. Differ-
entialy are being figured out at Wash-
ington on many lines of geods to cor-!

| respond with the base prices announced

earlier in the mon>~ and announce- |
ments of the results are yet to come
on several important divisions. To the
price-fixing uncertainty has been added |
the eilect of sharp declines in cotton
and further hesitation on the part of
The mills con-
tinue ns busy as limited labor supplies
permit. IFurther large government or-
ders are being completed and sent on
to the mills, the allotments being
made by trade committees.

Mills are not selling gray goods
freely for future delivery, as many of
them prefer to await final decisions as
to prices. Some business is heing
booked for the last quarter of the vear
on the government basis, and a fow
mills continue to aceept orders on odd
goods, the price to bé subject to re-
vision. Wash goods buyers and others
who must provide merchandise for the
coming spring are either making selec-
tions, subject to price confirmation
later, or placing their business in mod-
erate volume on the cloths of a fancy
or novelty c¢haracter that can be made
only in limited quantities. Staple buzi- |
ness is generally in small volume. See-
ond-hand holders of goods are liquidat- |
ing some of the high priced stocks
slowly.

Quotations are nominal and irregu-
lar. Print cloths, 28-inch, f4x64, 14c;
64x60, 13%2c; 38%-inch, 64x64, 16%c:
brown sheetings, Southern standards,

28e; denims, 2.20, Southern indigo,
37l5e; tickings, 8 oz, 42%e; prints,
Z2e; staple pinghams, 224%e:  dress

12

ginghams, 27%¢ and 32%¢,

New \-’;k—BreaIgng
Emplc_)ym_(_e_nt_ Records

More persons were at work in June,
1918, at the various Now
industries than huad been employed in
any previous June, according to the
report by the State Industrial Commis.
sion. Payrolls for June this year
were 3 per cent larger than the total
for May. In faect June broke all rec-
ords as to aggregnte amount, and this
18 regarded as indicative of the inten-
sity of industrial activity.

The food, liguors and tobaceo groups
of industries showed the greatest in.|
Printing
and paper goods showed a 3 per cent
decline. The metal industries had 15
per cent more emploves than in June,
1917, Shipbuilding attracted a gain of
4 per cent in employes,

Sinece March, 1818, each month has
seen a new record in the average
weekly earnings per employe. The new

York State

crease of fifty-three centa over May.
A A S L R gl

l The Weather Report 1i

WABHINGTON, July 27, —A rapld dse (n Prees—
ure In the extremes Northwest bas been attended L
cooler weather, and a stmilar condltion axists e

the north upper lake region, bt elsewhers liigh
Lemperatures contiiue, except In the south Arlantie
AUl eant Gulf states, whers guite gensral thunider
EROWers: prevenited & orles,

Tliers wera alsn sliowers In Tentiessen, the lower
ey Valley, Tndlana and ths Northwest  Elss
weather provalled.
Bliowers will  contliie - Sunday sl Monday 1y

somtly Atlnutle states wod on Sutday ip Ala-
bama mrd Tejssee,  Thoro will also bo showers
Sunidlay or Sunday night i the upper lake reglon,

I the o Valley. thie lower laks reglon, the
mikdie  Atlantle  states  and  New England  the |
woather will ba generally fale Sutlay and Moncday,

Thero will be 10 tempoeratice changes of con-
Sequenca except In the northern portiong of New
Yorl and New Bogland, wiers 1t will he some- |

cooler | Sunday, 1 L} Michlgan,
whore {4 will be cooler Sundey nlg

lorwer
hiL.

3
Forecast for Special Localities

Eastern Now York—Fale to-day; not qulte so warm
b nvrrhen and western  portious ) fo-inorrow Fair,

Norlhern  New  England—Falr to-dey,  somewhat
eooler: t-nurrow faic

Eastern Fennsy a, TDelawars,  New Jersey—
Fale tday ad to-morrow; Httle change In tom-
rirATHTE

Weastern  Pannavlesnin-
dn-nioreess Tale, Hitla

Pactly  cloudy
clhiange L bemperg e
Weaternn New York—Panly cloudy to-day, soma-
wiat cooder i eRstern pRrtlon ;) Lo morrow falr
Southiern New Kngland—Falr tooday and o mor-
rowl soniewhal couler LO-morrow oin Lhe coast

Lo-dax,

Locul Offfeial Record.—The following official ren-
ord from the Weather Bureasu shows temperatires
during the last twenty-four hours, In comparison
with the corresponding date of last year

1818, 1817,
AN | Lx

% aoim i THE o ome B2

B a. m i T46 p.om, - B2 Ba
B R m. L1 T8 p om T i
17 m 83 811 poonu T 18

Highest temperaturs sesterday, &4 degrees (at 2
Doop ) lowsst, 70 (st & & m ). average. 77 aver.
ige fama date Inat year, Bl averdfe saine date
for thirty-three years, T

I-iumlulry

2 a m .8 | Lpom a8

Barometer Readings |
LT pom.. R50.10 |8 P n:,..S!I.I2|
Local Offclal Forecast.—Fair to-day and fn.

morrow ., nol giilts sg warm, moderate BOULWest

winds, becopiing vatlable (o morrow
4

| of government,

$17,000,000 State |
Money Has Been
Used for War Work

Controller Sees Repetition
of Direct Tax Necessary
for Next Year

We have just passed through another
legislative scssion eapecially notsblel
for the generous respense with which
it has met all requests for state moneys |
to finance the war. Since the declara- |
tion of hostilities over $17,000,000 of |
the public money has been made avaii-|
able for war purposes during a period
when certain revenues like the transfer
(inheritance), stock transfer and excise
taxes have been falling off, |

This extraordinary condition of the
state’s finances made it apparent very

carly in the year that a direct tax with |
a rate similar to that of the present|
year was inevitable in order to rn_ecti
the mandatory charges for sinking|
funds., At the same time, these war|
emergency appropriations which were |

made directly out of the treasury with- |

out resorting to speeial bond issues, as
wus the case in the last great war, did
not require any additional increase in
the direct tax,

Partisan Controversy

The decision to levy this tax, how-
ever, alwuys leads to a controversy of

a partisan character, and although for- |

mer governors and etate controllers

{ have repeatedly pointed out that this

medsure is essential to meet such man-

d
by the direct votes of the C{ac
substitute has been devised whereby
this tax may be avoided. Moreover,
such a condition is always exapperated
by the want of thorough understand-
ing by the taxpayer. )
And by the taxpayer reference is
made particularly to the owners of real
and personal property, who are called

ople, no

upon te contribute the direct state tax,

as distinpuished from individuals and
buziness organizations who, as
ducers of indireet revenue, have for
years borne almost entirely the finan-
cial burdens of the state. For some
years past the taxpayers have observed
that the state has been embarking on
mammoth and ecostly public enter-
prises such as the Barge Canal, forest
preserve and highway improvements,
and they have encouraged such mea-
sures by their votes.

The Legislature has broadened the
scope of governmentsl
the taxpayers looked on with com-
plaisance as the arm of state govern-
ment spread out for the better protec-
tion of labor, the improvement o
health, the advancement of agriculture
and the promotion of education. With
the taxpayers some of these undertak-
ings, perhaps, was a hobby, and in pro-
viding for it the Legislature was yield-

| ing to their desires,

Why Worry About Cost

Prosperity was upon the land and,
therefore, why worry about the cost
especially while the
producer of indirect revenue was foot-
ing the bills, But the war emergency
appropriations and the fixed charges
incurred by the people have already in-
formed the taxpayer that there is a
relationship between himself and the
state's finances which he should under-
stand.

But no matter what improvement
takes place in public finance or how
clear the subject may become, taxs-
tion will never be popular. History
tells us that the feud between tax and
taxpayer iz as old as eivilization. Men
will never get over the idea that taxa-
tion invelves imposition and bunce and
that a gold brick comes wrapped up in
every tax bill; that even if you do not
see it, it is there. Do you remember
any particularly pleasant personal im-

pression you ever had on the subject?.

We sometimes read of men facing

death with a smiling eountenance, but | o .

did you ever know of anv one who
ever looked with a smiline face on his
own tax bill? The resentment toward
taxation is a heritage of the days when
a tax was very largely a robbery of
the lowly for the benefit of the great,

Ve have not escaped from the influ-

atory charges as have been incurred !

pro- |

functions and |

——
ence upon the minds of our ance
of the acts of ﬁrincu and lordy of
feudal timea who compelled tributg
wholly out of proportion to the m {
of the people or the rewards wh
enme to them by reason of govern
We no longer pay taxes as aubj.gh' L
but as citizens mutually intereltg‘h
our eommon government which jy Py
nationa] copartnership. And yat all
mean will not voluntarily comriguuh
the malntenance of this copartne
It is hard to pay taxes because yog
not seem to get anything tangible iy
return. For the money which you Day
the grocer, the butcher, the coal mgs
ete., something substantial is deliua
at the house. But the return for youp
tax money is such a mysterious, ip.
visible thing! You leave yout g
vrith the city treasurer and he stampg
his name and the date of payment e
your bill, and you carry it back homs
wordering how mueh you wers stg
in the transaction. You are sp RE0E-
tomed to the things which the tax.
roney supplies that you just sort of
accept them as a part of natural cop-
titions which Providence sends yg-+
like the sunshine, the rain, the grasy
and the trees, and you never stop to
tl ‘nk that it requires money, and lotg
of it, to keep them coming.

“H” Subways to Open
With Exercises Aug, 1

Ceremonies, Probal;ly, at 42d
Street—Through Trains
About 2P, M.

After a conference yesterday be-
| tween Travis H. Whitney and Cgarlu
B. Hubbell, of the Public Service Com-
mission’s special committee o tha
operation of the “H" subway lines, and
James L. Quackenbush, general attor-
ney of the Interborough Rapid Tran-
sit Company, it was sannounced that
| preparations were going ahead for the
opening of the “H” on the evening of
| August 1.

Actual operation will begin soms
time between 8 and 10 o'clock. It is
| proposed to invite & number of state

and city officiala to par*icipate with

the members of the Public Servics

Commizaion and the officials of the In-

terborough Rapid Transit Company in
exercizses before the running of ths
| first train at some uptown point ad-
jacent to the Grand Central Statiog
or Times Square.

The operation of the “H" lines will
put into service the new East Side and
West Side subways and the shuttle un-
der Forty-second BStreet. The East
Side subway is composed of the old
tube from Brooklyn and the Battery
to Forty-second Street and the Lexing-
ton Avenue line and its branches
north of that point. The West Side
subway is composed of the Seventh
| Avenue tube from Wall and William
. streets and the Battery north to
Forty-second Strest, and the old sub-
way and its branches north of that
station. The Lexington and Seventh
Avenue lines arc operated now as sep-
arate units, requiring transfers to the
old subways.

Dyer Arrested as “Loafer”

Court to b;:ide ‘H?hether His
Work Is Essential

William MeCrede, 67 West Eleventh
Strest, commutes daily from Atlantie
Highlands to engage in his business of
dyeing rhinestones, beads and the like,
according to his statement vestarday to
Magistrate Corrigen in the Jefferson

| Market Court when arraigned under
| the anti-loafing law.
MeCrede =said he was employed by his
mother-in-law, who conduects a dyeing
| establithment in the basement of the
| apartment building where he lives with
the family. At present the family ha
| removed its summer establishment to
| New Jersey. Detective Taczkowski de-
| elared he hasn't seen MeCrede work in
six yenrs. Magistrate Corrigan decided
to allow the Court of Specin] Sesaions
to determine the war value of Me-
Crede's business.

e =
Joins Federal Reserve
WASHINGTON, July 27 —The Coun-
ty Trust Company, of White Plains,
N. Y., with resources of $2,561.000, has

admitted to the Federal Reserve
| system.
ST e

Enlists in the Navy

Thomas F. Kiernan, of the New York
Stock Exchaunge firm of H. F. MeCon-
inell' & Co., has enlisted in the navy.
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